Approved For Release 2009/06/18 


CIA-RDP90B01 370R001 201 590002-2 


(UlAmx) 


10 April 198A 
OLL 84-1297/1 


MEMORANDUM FOR: 


FROM: 


DD/Pers/SP 

Attn: 


Office o f General Counsel 


Attn: 





Legislation Division 
Office of Legislative Liaison 


SUBJECT: Enrolled Bill H.R. 4206 - Tax Exemption for 

Military and Civilian Employees who die as a 
Result of Military or Terrorist Activities 
Overseas 


STAT 


STAT 

STAT 


1. On 9 April 1984, I received an expedited request from 
the Office of Management and Budget (0MB) Enrolled Bill 
concerning H.R. 4206, a bill to provide federal tax exemption 
for military and civilian employees who die as a result of 
military or terro rist activitie s overseas. After telephonic 
coordination with| of t he Liaison Division, Office 

of Legislative Liaison, | ^of the Office of Personnel, 
and^ ^of the Office of General counsel, l responded 

informally to 0MB that the CIA supported H.R. 4206 and 
recommended Presidential approval. A copy of Enrolled Bill 
H.R. 4206 is attached for your reference. 


2. Also attached for your concurrence is a draft of our 
formal response to 0MB on H.R. 4 206 . 


Attachments 


CC: C/LEG/OLL 

^Liaison 


STAT 

STAT 

STAT 


STAT 


STAT 


DISTRIBUTION: 



Each Addressee 
OLL Chrono 

LEG File: Terrorism 


1 - ROD Signer 
1 - D/OLL 
1 - DD/OLL 

R0D:csh (10 April 1984) 
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Coi^s of the lanfceil States of America 

AT THE SECOND SESSION 

B^un mnd h0U mt ^ Qty t^Wm$Mngton 0n Mimday, ^ twntty- 4 hlrd of Jmnumry, 

BtMuand tdnt kundrtd mnd ti^tty^our 


anaa 

To Omni Interaal Remitw Obdt ot 1064 to oumpt fttn fUtral «»*"— t 
eoitoia aiUtoiy and cMlioa ooiplogroH of the United Staten iaiag aa a lemk of 
faUnrieeeuetetned eeeroioe, 

Be it enacted fy the Senate and Houee of Repreeentativeo of the 
United States of America in Orngress assembled, 

SECTION 1. DfCOME TAXIS OP C EKTAI N mUTAXY AND CmUAN 
EMPLOYEES OF THE UNITHD STATES DYING AS A EBSULT 
or INIUlttES SDSTADtBD OVBKSEAS. 

(a) General Rult— Section 692 of the Internal Revenue Code of 
1954 (relating to income taxes of members of the Armed Foioee on 
death) is amended by adding at the mid therecrf* the following new 
subsection: 

*'(c) Certain hliuTAEy <» Oviuam Emflotibb or the United 
States Dtino as a Result op Injuries Sostujkkd Oveebias.— 
*X1) In oeneral.— In the case of any individual who dies wdiile 
a mOitaiy or chrilian employee of uie United l^teiL if such 
death occurs as a result m wounds or injuiy incunwd outside 
the United States in a terroristic or miutaiy actkm, any tax 
impos e d by this subtitle shall not apply— 

*'(A) with reneet to the tauble year in which fclla the 
date of his death, and 

"(B) with raqi^ to any prior taxable year in the period 
beginning witii the last taxable year ending before foe 
taxable year in whifo the wounds or injuiy were incurred. 
*^) Terrobis hc cut militaet aciton.— For purposes of para* 
graph G), the tmn *terToriBtic or military aeoon' rntranB 
"(A) any terroristic activity directed against the United 
States or any of its allies, and 
"(B) any military action involving the Armed Forcee of 
foe United States and resulting from violence or aggression 
iwainst foe United States or any of its allies (or threat 
thereof). 

For purposes of the preceding sentence, foe term ‘military 
action' does not include training exercises. 

"(8) Treatment or multinational roRCBS.— For purposes of 
paragraph (2), any multinational force in which the United 
States is participating shall be treated as an ally of the United 
States.” 
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amendment made 1^ aubaeetim (a) 

ualB ^ring after December 81, 1979. as a reeolt of wounde or 

injuries incurred after auch date. .. 

(2) Statote w U10TATION8 wATTp.— No^Uiatotog ^ 
tion €511 of the Internal Revmue Code of 1954, the time for 
filing a «»i«itn for credit or refund of any overpayment of tax 
i ^iJfinjT from the amendment made by eubeection (a) ahall not 
expire before the date 1 year after the date of the enactmmit of 
this Act. 


Speaker the House of RqpreeenUMuee. 


Vice President of the United States and 

President of the Senate. 
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Cental mriHgpno e Affny 





The Honorable David A. Stockman 
Director 

Office of Management and Budget 
Washington, D.C. 20503 

Dear Mr. Stockman: 

This is in response to your request for the views of the 
Central Intelligence Agency on Enrolled Bill H.R. 4206, a bill 
to amend the Internal Revenue Code of 1954 to exempt from 
Federal income taxes certain military and civilian employees of 
the United States dying as a result of injuries sustained 
overseas. 

I strongly support Presidential approval of this 
legislation. I believe it is only fitting to recognize the 
sacrifice of military and civilian employees who give up their 
lives in the service of their country by exempting them from 
federal income taxes. 

I appreciate very much the opportunity to comment on this 
legislation. 


Sincerely, 


William J. 
Director of Central 


Casey 

Intelligence 
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